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Durham was-a great politician and possessed excellent knowledge of
colonial affairs. He was a Whig or rather an advanced Liberal. He had
been Lord Privy Seal in the Ministry which passed the English Re-
form Bill in 1832. He had many qualities to tit him for his work in
Canada. He infused a new spirit in the English colonial policy and
his famous Report on Canada which he gave in 1839, is still regarded
as the Magna Carta of colonial independence. His report really
formed the basis of the entire future colonial question and helped
Britain a great deal in rectifying the mistakes of the past.

The new 'colonial system gave the colonies not only political
freedom but also economic independence. The principle of free trade
was looked upon as incompatible with commercial monopoly and
England stood aside even when the colonies passed protective laws
to help their own industries. Later on, the scheme of 'Imperial Pre-
ference' was adopted which bound the colonies still closer and brought
them nearer the mother country.

Thus the American War of Independence really paved the way
for the future greatness of England. The later colonial policy was
more humane and considerate and they were no longer regarded as
subordinate states. The ,main cause of the American War was the
restrictions on economic freedom but now the extension of complete
economic freedom along with political freedom solved the whole pro-
blem and the colonies became an integral part of the British Empire.
During the Great War of 1914 the colonies showed their gratitude to
the mother country by helping her with men and money.

"The War of American Independence made England much wiser.
The loss of American colonies to England came to her as a great
lesson in colonial government. England soon realized the futility
of her colonial system of government and in due course decided to
adopt a wiser and more considerate colonial policy. Why did Eng-
land lose her American Colonies or her First Empire? The answer
to this is that the American Colonies separated themselves from the
mother country because they were colonies under the old system and
they separated themselves at a time when that system was adminis-
tered in an unusually narrow-minded and authoritative way void of all
sympathetic consideration and imagination. The colonies were now
to be regarded, in the light of the new colonial system, part and parcel
of the mother country and to be shown all necessary consideration."
The old colonial system had proved a sad failure and caused immense
loss to the mother country. England now decided to lay the founda-
tion of the Second British Empire under the new colonial system.

Old and New Colonies. Old colonies were governed under the
old colonial system. They were governed not in their own interests
but in the interests of the mother country (England) and their sour-
ces were so exploited that they suffered immense losses. That is why
they separated from the mother country. - But modern colonies, Aus-
trialia. New Zealand, Canada, West Indies, etc., did not- feel tempted
to break away from their mother country. They felt a sort of attach-
meat, a sort of love for it